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FROM THE EDITOR’'S WORK BENCH

To Our Readers And The Brewing Industry

Holiday Greetings! And all good wishes for the New Year,
which dawns for us with a brighter hope than any New Year
s the past decade.

At last the American people again see within their reach,
the good, wholesome glass of beer for which they have been
thirsting, and are now fighting, Sickened of hypocritical meas-
ures and thin Beers, they are determined to start over with
an honest out and ovt law making it possible again to keep
legally in their homes and serve ar their tables, delicicus. real
brewery-made beer, whose absence has been such a deprivation

to them.

Those owners of breweries who have been far-sighted
cnough to maintain their plants in operating condition or to
prepare them for the return of beer, will be rewarded for
their labors. They have had faith, and it is the believers who
are the leaders and the pillars of any movement. We admire

them for their courage and good judgment.

What we need now, vitally and wholeheartedly, is a united
front and a really satisfactory Beer Bill. If we are not united
we lose most of our strength. If the bill passed 1s not a
thoroughly frank and honest one, it will destroy the potential
cpportunities which would otherwise be open to the industry.

THE AMERICAN BREWER bids you be of good, pood cheer.
Should the bill not go through in the immediate future ¢
not be disheartened.

k!
L

It 1s better to wait for a whole laaf than
to be satisfied with a mouldy crust. A hurried triuph is no

always a satisfactory one.

Careful consideration, wisdom and good judoment are
essential to the present crisis as malt. hu;rs and yeast are to the
product for which we are hghting,

L e

Here's to you all — Prosit!
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EDITORIALS

Fair Play For Beer

The Brewing Industry is to be restored. There is no doubt
of that. The public can feel assured that if not immediately,
then at least in the very near future, beer will again be made
legal.

Banishing beer under an amendment designed to prohibit
the manufacture of intoxicating liquors was a dishonest politi-
cal move. It is a second injusticé to return beer primarily as
a means for revising revenue and not as a correction of a
vicious attack upon an industry which, though it had its fauls,
was surely not a producer and distributor of what was com-
monly known as intoxicating liquor.

Since, however, the brewing industry can only be returned
on this basis, it should be reestablished in a manner that will
really enable it to become a source of national revenue. To
accomplish this, consideration of two points is of the utmost
importance.

1. The tax must not be so excessive that the price of beer
will of necessity become prohibitive, and
2, Competing home brew must be taxed along the same

L

lines,
Beer is unquestionably the beverage of the masses. In these

times when the earning power of the worker is at such a low
ebb, the price of beer must be consistent with reduced salaries
and part-time jobs. The lower the price to the consumer, the
more beer will be sold and the greater will be the number of
persons employed directly and indirectly through this revived
activity. This will contribute toward grear income for the
Masses.

The proposed tax of $5.00 a barrel is about 3734 cents a
case of 24 bottles. This is high. When local and state raxes
are added the burden of raxation may crush the reviving in-
dustry and prevent it from fulflling the misssion with which
it is being charged — that of matenially helping to- balance
the budget.

Home brew of 3.2 per cent by weight can now be made
for about $5 per barrel, of which about ninety cents would be
federal tax. It is glaringly evident that if home brew, includ-
ing its tax, will cost less than the tax only on brewery brewed
beer, the real beer despite its great superiority in quality will
be unable to meet this competition. Both home brew and
brewery brew must be taxed equally to accomplish the end
in view.

Formerly—before prohibition times, 66,000,000 barrels of
beer were sold annually. A $4.00 a barrel tax would bring
in $264,000,000. This revenue easily can be collected and
an industry with an annual turnover of ﬂpprﬂximﬂwi}r $1,000,-
000,000 can be revived. Can this fail to most materially help
in restoring prosperity ?

Investors Should Be Cautious

Investors in brewery stocks must not spread their money
unwisely with the feeling that as long as the company is going
to brew beer it will be successsful. It would be ridiculous o
assume that every company that engages in the manufacture of
beer will be successful. With favorable legislation, ably man-
aged and established breweries will undoubtedly make money.
In that category may be classed breweries that always have
been regarded as "family owned” enterprises and that have

been manufacturing beer or allied products under Government
permit during the last decade. New breweries have been
built and others will build and of this group, those that are
properly financed, satisfactorily situated and efficiently man-
aged should find good profit from the business they should
be able to get. However, warnings to investors from the Attor-
ney-General of New York State, the Beuwer Business Bureau
and other organizations are justified. A feld which offers
such great possibilities for profit will atrract “wildcat” pro-
moters and the investor must weed out the honest and sound
prospects from the ones who haven't the background or the
intention of doing anything but floac a lot of stock. This
does not mean that every new issue must be looked at with
suspicion because there are new brewery organizations now
being financed that have sound backing, skilled organization,
These organiza-
tions stand out above the ordinary ones and research will dis-
close the good ones.

real property and ethcent men in control,

Make Changes Speedily

Even Atorncy-General Mitchell believes that any changes
in the prohibition laws should be made quickly if they are to be
made at all. ""The present state of the public mind will make
the task of ofhicers of law doubly difficult and increase dis-
respect for the law unless changes which are to be made be
made speedily,” he stated recently.
ing the present laws left on the books and laws being passed
that merely scuttle those now in effect.

should be made openly and forthrightly.
.+__-- =t

He i1s also averse to hav-

He 1s right—changes

Women Want Beer Bill Passed

The National executive committee of the Women's Organi-
zation for National Prohibition Reform advocated the "imme-
diate passage of a beer bill'" as a means of relieving the present
“national emergency’ at its meeting in Princeton, N. ]., early
in December.

This stand was taken "for economic and humanitarian
reasons,” it was declared by Mrs. Charles H. Sabin of New
York, national chairman, and did not in any way affect the
association’s "stand for unequivocal repeal of the Eighteenth
Amendment.” The resolution called for “complete control
within their own borders of manufacture, transportation and
sale”” by the States.

- S ___+.-.— e

Would Legalize Beer Immediately

The Voluntary Committee of Lawyers, Inc., in New York
City recently issued a statement favoring an immediate amend-
ment to legalize the manufacture, sale and transportation of
beers and ales as known before prohibition. Light wines are
excluded.

The statement follows one made last October in which out-
right repeal with qualified remission of liquor centrol to the
states was advocated for raxes which would balance the Federal
budget without any other new taxes and which might permit
reduction of real estate and income taxes.

The statement was signed by the following: Joseph H.
Choate, Jr., Henry Alan Johnston, George W. Martin, Hugh
Satterlee, Kenneth M. Spence, Harrison Tweed, Clifton P.
Williamson and Frederick H. Wood, composing the executive
committee of the Voluntary Committee of Lawyers.
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Congress Hears Brewers On Modification

Ways and Means Committee of The House of Representatives Reports Beer Bill For
Immediate Volstead Law Change

The Drys received a smashing defeat on December 15 when
the House Ways and Means Committee approved a beer-for-
revenue bill by a vote of 17 to 7. No provisions for legaliz-
ing light wines were contained in the bill. The chief provi-
sions of the beer bill follow:

Legalizes beer, ale and porter with a maximum of

3.2 per cent alcoholic content, equal to 4 per cent by
volume. Stpulates brewers must pay an occupational
tax of $1,000 each. Provides no limitations on how
the beer may be sold, leaving that entirely to the States
to determine. Prohibits transportation of beer from
wet to dry states. Becomes effective 30 days after ap-
proval by President.

The bill carries a Federal tax of $5 a barrel, and imposes
a $50 annual license fee on wholesalers and a $20 a year
license fee on retailers. Committee members estimated the
bill would yield between $125,000,000 and $150,000,000 in

revenue the first year.

Congressional activity leading to modification to the Vol-
stead Act that beer might be legalized centered in the Ways
and Means Committee of the House of Representatives carly
this month with a series of hearings, Chairman Collier, of
Mississippi, presented a bill for consideration.

The principal points of this bill which modifies the Vol-
stead law:

Permits manufacture and sale of beer, lager beer, ale and
porter containing 2.75 per cent alcohol by weight,

Reduces the present tax of $6 a barrel of thirty-one gallons
passed during the World War period to $5 a barrel.

Permits sale of non-intoxicating vinous liquors made by
natural fermentation of grape juice, and imposes a tax of
20 cents a gallon for wines of less than 14 per cent alcohol.

Permits sale of beer in bottles and barrels.

Protects dry states from shipments of interstate character.

Provides penalties for violations in accordance with exist-
ing laws.

Takes cffect within thirty days after ¢nactment.

Chairman Collier did not hold that his bill was the one
that would be passed but offered it as a basis for discussion.
Testimony began with Levi Cooke, counsc for the United
States Brewers' Association, and R. J. Huber, vice-president of
the association, as WIINESses,

Tax Must Not Be Too High

Warning the committee that if the tax on legalized beer
was made too high the industry, crippled by Prohibition and
the depression, would die aborning. "If the tax is made so
high as to make evasion of this act profitable, the legitimate
brewers will have a long, hard task to stamp out the illicit
beer traffic in this country,” he added.

The brewers' attorney expressed the belief that the $5-a-
barrel levy specified in the Collier bill would be "just about
fair all 'round’” : the war-time tax of $6 a barrel, still on the

statue books, should be withheld ar least until the industry
had a chance to rehabilitate itself, Mr. Cooke said.

Congress should make no attempt to regulate distribution
of the newly legalized beer. The wholy theory of the Collier
bill was that beer, porter and ale of a certain percentage of
alcoholic content were not intoxicaring, “and there is no reason
why Congress should undertake to regulate it as an intoxicat-
ing liquor,” he said, and gave his opinion that a beer with
5.2 per cent alcohol by weight would be non-intoxicating, and
that it would be a good, light Beer.

Gives Statistics for the Record

Speaking as vice-president of the United States Brewers
Association as well as an official of the Anheuser-Busch Com-
pany, of St. Louis, Mr. Huber put many statistics into the
record.

He indicated that probably the worst sufferer at first under
a new dispensation on beer would be the man with a thirst.
He cited figures to show that 66,000,000 barrels were con.
sumed in 1914, but that brewery capacity in the United States
had now sunk to about 15,000,000 barrels. He thought
40,000,000 barrels a year would be the maximum capacity for
the first two years.

Mr. Huber said that in producing this peak capacity of
66,000,000 barrels in 1914, a total of more than 6,000,000
pounds of products had been used, inc luding barley, rice, corn,
hops, sugar and syrup, and other grains and materials.

Capacity for the next two years were beer legalized today,
would mean consumption of 44,000,000 bushels of malt.
800,000,000 pounds of other ingredients and 2,000,000 tons
of coal, he estimated. '

Expected Outlays Estimated

Immediate capital outlays to be made by the industry in re-
viving itself were listed by Mr. Huber as follows:

New capital investments, $175.000.000: materials, $75,000,-
000; new cases, $12,000,000; new bottles, $15,000,000: new
labels, corks and caps, $5,000,000; new cooperage, $40,000,-
0003 automobile delivery trucks, $15,000,000: advertising and
sales campaigns, $16,000,000 to $20,000,000.

Dr. Alfred Schedler, chief chemist of the Pabst Company,
Milwaukee, said a 3.2 per cent beer would be a airly saus-
factory product.

Others who gave scientific testimony regarding beer before
the committee were Professor Yandell Henderson, of Yale
University, who stated that "beer of about 4 per cent is not
appreciably more intoxicating than an equal volume of coffee,”
and Professor Alfred Stengle, of the University of Penn-
sylvania.

W. E. Hull Tells of Own Tests

Representative William E. Hull, of Illinois, enlivened the
meeting with an account of hew he had tested beer in Sweden
to determine its intoxicating qualities. He said he went to a
brewery carly in the morning, before eating breakfast, anc

(Continued on Page 270)
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Legal Beer Before Repeal

Eventual Tax Yield $370,000,000 On Per Capita
Consumption of 15 Gallons

That final repeal of the 18th Admendment is at least months
and perhaps years away, but that modification of the Vol-
stead Act is a probability perhaps at the short session of Con-
gress ; that consumption of beer will be only about 75 per cent
of pre-war, or fifteen gallons per capita; that employment
gains from modification are likely to be small; and that the
full benefic of increased taxes, which may eventually reach
£370,000,000 from beer and $40,000,000 from wine, will not
be felt for some years, are some of the conclusions reached
in an analysis of the effect of possible Prohibition changes
issued by Moody's Investors’ Service.

"Repeal of the 18th Amendment may well prove to be
a more arduous process than most people think,” the analysis
maintains. 'Changing our Constitution is by no means an
casy task. At nearest, n:pc:ll is months off; it might prove
to be years off.”

Drys Will Start Court Fight

Moody's believes, however, that modification of the Vol
stead Act, which would require merely a majority vote in
Congress and Presidential approval is less distant. Much will
depend on the effectiveness of dry opponents in blocking,
through court action, changes soon to be made in the Volstead
Act. Other problems which Congress will have to consider,
if the Volstead Act is modified to permit sale of beers, in-
clude: decision on alcoholic content: taxes to be levied; tariff
policy on imports; method of distribution; and protection for
the "dry” states.

Contrary to popular belief, the alcoholic content of beer
before prohibition was only 3 to 3145 per cent by weight, or
3.75 to 4.3 per cent by volume. In 1914 85 per cent of the
country's population lived in areas sanctioning the sale of
beer, and annual consumption amounted to 2,056,407,000 gal-
lons, or 20.69 gallons per capita. On the basis of population
living in the "wet" States only, consumption was abour 24
gallons per capia,

Beer in Bottles to Increase

In case the Volstead Act is modified, and giving considera-
tion to all the factors involved, including a tax of 3 cents
a pint (the tax in Great Britain is 5 cents a pint), and beer
available only in boule form, it is esumated eventual con-
sumption at 1,545,000,000 gallons or 15 gallons per capita of
population in “beer” States. Before prohibition, only about 25
per cent of beer sold was estimated to be in bottle form.

On the basis of a tax of 3 cents a pint, the retail selling
price of beer would be in the neighborhood of $2 a case
of twenty-four 12 ounce bottles (1 bottle is equal to 114
water glasses).

The question of legalization of light wines by modification
of the Volstead Act is a much debated one. Wines range
from 6 to 24 per cent alcohol bur it appears logical o be-
lieve that the alcoholic content of the stronger wines could
be reduced to some extent to meet government specifications.
Assuming a customs duty of $2 a gallon, and a domestic rax
of 40 cents a gallon, revenue from wines, as estimated by

Moody's, would be in excess of $40,000,000.

“Wildcat” Brewery Stock Promotors Will
Find Attorney-General Ready

With a brewery incorporation on in New York State,
Attorney-General John |. Bennett, Jr., has asked the Stock
Fraud Bureau to guard carefully against the promotion of
"wildcat” brewery stock.

Approval of Mr. Bennett's efforts to balk stock promoters
has been voiced by the National Better Business Bureau with
the issuance of a special bulletin to investors urging caution
in brewery stock purchases.

In Albany, it was said, all papers of incorporation of brew-
ing companies filed with the Secretary of State in anticipation
of the beer bill Congress is expected to pass are being care-
fully studied as to the names of the incorporators. This line
of the investigation is directed to inquire into relations be-
tween brewers-and stock selling agencies as well as the stock

- selling practices of prospectice brewers.

At the frauds bureau in New York City, it was said, more
than a dozen complaints of activities of scllers of brewery
stock of various companies had been received within the past
two weeks and were being investigated with a view to prosecu-
tion under the Martin act if any fraud was unearthed.

* —

COMMITTEE VOTES NOT TO SPONSOR
RESOLUTION FOR VOTE ON REPEAL

The House Judiciary Committee rejected the proposal of
Speaker John N. Garner to sponsor a resolution for a vote on
prohibition repeal on the opening day of the "lame duck’
session of Congress by a vote of 13 to 6.

Speaker Garner, however, promptly announced his deter-
mination “'to keep faith with the American people” and force
a vote anyway by recognizing someone from the floor.

Seven Democrats, all from Southern States, were among
the thirteen who voted against the Judiciary Committee spon-
soring the Garner resolution. The negative vote included also
six "lame ducks.” The affirmative vote came from four Demo-
crats and two Republicans. The line-up was as follows.

FOR SPONSORING RESOLUTION

DEMOCRATS—Condon, Rhode Island: Dieterich, lllinois, and
Celler and Oliver, New York.
REPUBLICANS—Dyer, Missouri, and La Guardia, New York.
AGAINST

DEMOCRATS—McKeown, Oklahoma; Browning, Tennessee:
Gregory, Kentucky; Weaver, North Carolina; Tarver, Georgia;
Dominick South Carolina, and Montague, Virginia.

REPUBLICANS—Christopherson, South Dakato; Yates, lllinois;
Michener, Michigan; Moore, Ohio; Sparks, Kansas, and Kuriz.

Pennsylvania,

Representative Michener favored resubmission of the Eigh-
teenth Amendment, he said, adding:

“What 1 objected to was the procedure. 1 do not think
such a proposal should be brought up under suspension of
the rules, and I think it should be known just what it means
to have the amendment ratified by conventions before we adopt
that method.”

. 4

Graduated From a Brewery

Arthur ("Bugs”) Baer in one of his recent columns stares
that back in his Washington days he was graduated from the
Fortner Brewery at Alexandria, Va., and that it was so popular
a college that no student ever went home for the holidays.





































































