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WE WON ITI
BY UNE POINTI

#_

.

23 N ICAN'T

BELIEVE ITI

HEY, BRIAN,
LETS <O Oul AND
CELEBRATE, BO YOU

WANT TO oGFT
A PLZZAD

= WHaTS THE
STl 2 PROBLEM? AREN'T
STA% LG YU FIRED UP THAT
- WE WON THE GAME?
I't 50 PUMPED 9
I CANT 3IT
STILL.

OF COURSE 1M
EXCITED, BUT 1
NEED TO TAKE CARE
OF SOMETHING
IMPORTANT, I WAS [
SUPPOSED TO DO IT
YESTERDAY, BuT
I DIDN'T,

STORY BY GAIL DONOVAN
ART BY LUIS DOMINGUEZ
EN ESPAROL ADVERTIAING, INGC., NYL.

- m——

I PROMISED
MY GRANDMOTHER
I'D GET HER 3OME
J r-'l-C]h.r}:f ORDERS BEFORE
II THE STORE CLOSED
| TODAY 50 SHE CAN PAY
HER BILLY ON TIME, -E-Ti‘g
HASN'T BEEN ABLE
WHAL S mwf O APARTMENT
IR ORTAMNT OHE HER
THAT IT CAN'T D LN A S |
. HIP. WHY DON'T YOU |

walT & FEW ‘CQHE WI.TH .-‘\:,:

F opay, BUT

FIRST
YOUMNE
GOT 1O
TELL ME
wHAT A
MONEY

ORDER 5.

MONEY ORDERS
¥ ARE FORMS THaAT pay
GHANDﬂGTHEH USES TO
PAY HER BILLS, I GIVE
MONEY TO THE
5TOREREERER, WHO TYPES
THE ApOUNT OF EACH
OF MY GRANDMOTHERS
BILLS ON A SEPARATE
. HONEY ORGER, THEN
) GRANDMA MAILS THE
Y MONEY ORDERS TO
_,j.;-.‘wriﬂﬂrfﬂ SHE HAS
T PAY.

N

MO, WE ALWAYS
CASH HER SOCLAL
YOI [ SECURITY CHECRS wAT
GRANDMOTHER THE STORE AND KEEP THE
HANVE A MONEY LN OUk APARTMENT
CHECHING uNTIL SHE NEEDS TO

ACCOUNT? @ MALL A PAYMENT.

3
.'\.I

N \ \"\

"

THERE'S GOT
T BE AN EASIER WAY
T3 paY BILLS. T'LL ASK MY
pAD ABOUT IT TONIGHT.
HE WORRS IN




THAT NIGHT -

: MAS. MCBRIDE

SHOULDN'T RE
REEPIMG ALL HER
CASH IN HER
AFARTMENT, WHAT
IF SOMEONE BREARS
IN AND 3TEALS HER
[MONEY? SHE SHOULD
GET A CHECHING
ACCOUNT AT

l\ A BANT,

pan. SHE DOESN'T

HAVE VERY MUCH MONEY.

pONT BANKS CHARGE
MONTHLY FEES FOR
CHECHING

AN B ANHS,
INCLUDING Ok, OFFFR
FREE CHECKING ACCOUNTS YL
1O SENIOR CITIZENS, OTHER
CHECHING ACCOUNTS ARE
AVAILABLE FREE, TOO, AS
LOMG A5 YOU REEP
A CFRTALN  AMOUNT
CF MONEY INTHE
ACCOUNT

e

TOU SHOULD
COME WITH BRIAN
AND ME TO 3FE HIS
SRANDMOTHER NEXT

SATURDAY AND
TELL HER THAT.

7 WHAT'S SO GREAT

ABCTUT HANING &

CHECRING ACCOUNT,
MA BANRST

I BO, I'VE HAOWH
HIt SINCE HE WAS
THE 5TAR BASHETBALL
PLAYER AT
THE HIGH

I SRANDHA, DO S
YO REMEMBER

SJEFF'S DAD

B A BANKS P

s S
THESE BOYS
ARE BREARING ALL MY
BASKETBALL RECORDS THIS
YEAR, I THINK THEYRE
GOING TO BE STATE
CHAMPIONS,

BUT I DIDBN'T
sTOP BY TO TALK
BASKRETRALL, 1 WANTED
T TELL YOU ABOUT THE
FREE CHECHING
N ACCOUNTS FOR SENICR
0 R ITIZENS THAT WE HAVE
"l AT THE BANK,

ALS0, A CHECKING
ACCOUNT 13 SAFE, WITH A&
CHECHING ACCOUNT, YO

DON'T HAVE TO WALK ARCUND
THE NFEIGHBORHOOD WITH
YOUR MONEY OR KEEP A LOT

OF CASH LN YOUR

APARTMENT

EXACTLY
HOW DO YU
WHITE A
CHECRK?

FOR ONE THING, A CHECHING

ACCOUNT 15 CONVENLENT, IF
YOUR GRANDMOTHER HAD A
CHECRING ACCOUNT, YOU
WERILDN'T HAVE TO &0 O
10 BUY MONEY ORDERS FOR
MER EACH WEER

BESIDES THE SPECIAL ACCOUNTS
WE HAVE FOR 3ENLIORS, WE HAVE
REGULAR CHECRING ACCOUNTS THAT
DON'T PAY INTEREST AND NEGOTIABLE
ORDER OF WITHDRAWAL (WOW)
ACCOUNTS THAT PAY INTEREST, BUT
REQUIRE A MINIMUM BALANCE,




WRITE THE
WHITE THE MAME AMOUNT OF THE
OF THE COMPANY Of
PERSON YOU'RE
WRITING

CHECH
THE CHECK TO.

IN NUMBERS.

IF "OU WANT TO CASH OR DEPOSIT A

CHECH THAT I3 MADE OUT TO YOU, YOU

HAVE TO ENDORSE IT. THAT MEANS YOU
YOU DEPOSIT P . SIGN YOUR MAME, USING ONLY THE

CHECRS INTO I FIAST INCH AND A HALF ON THE BACK

A CHECRING OF THE CHECH. BAMUS NEED THE REST OF
ACCOUNTS THE SPACE ON THE BACK OF THE CHECH
TS FILL IN THELR Owh INFORMATLON,

TO DEPOSIT A
CHECHK, YOU'LL NEED A
DEFOSET SLLP. DEPOSIT
SLIPS HAVE YOUR NAME
AND ACCOUNT NUMBER ON
THEM AND ARE FOUND AT
THE BACHK OF YOUR
CHECHBOON. AND BLAN
DEPOSIT 3LIPS ARE
AVAILABLE AT THE BANT
£F YOU USE & BLANK
DEPOAET SLIP, THOUGH, BE
SURE TO WRITE YO
ACCOUNT NUMBER AND
YR NAME
oNn IT,

WRITE THE .-.r-io'.r-éf
OF THE CHECH IN WORDS, AL IT APPEARS ON YOUR
E:EF'l:I;EIawrg: :ﬂif A3 FAR TOTHE LEET A SIGNATURE CARD ON
w‘.\r 'I'W’ILL PQM!F'L[. FI”I.SH TH‘E F[L! .ﬁ.‘l’ TH{ a"'wml
REMEMBER WHY SPACE WITH A LINE 50
& t THAT NGO ONE CAN WRITE
YOU WHOTE LT. IN A LARGER AMOUNT,

SIGN YOUR NAME

—

IF ¥OU WRITE A CHECK TO THE
ELECTRIC COMPANY, YOUREF TRLLING

YOUR BANK TO TANE MONEY FROM

YOUR CHECHRING ACCOUNT AND SEND

IT TQ THE ELECTRIC COMPANYS
ACCOUNT AT ANOTHER BANH.

R COMPANY S
. BANK

HO5T PECGPLE WRITE

CHECKS. THIS YEAH, MORE THaMW

55 BILLICON CHECHS WILL BE WRITTEN
IN THE ONITED ATATES.

L E
ON THE DEPOSIT SLIP, LIST
FACH CHECH YOU ARE DEPOSLTING
AND WRITE THE TOTAL AMOUNT
OF THE DEPOSIT (CASH PLUS
CHECKS) ON THE SLIP.

WHEN GRAMNDMAS
FEELING BETTER, CAN SHE GO

TGO THE BANK, DEPOSIT A CHECH
AND GET PaRT OF. OR ThE
ENTIRE AMOUNT, BACHK IN CasH?

| ot
THE ANGWER TO THAT DEPENDS ON A
NUMBER OF THINGS, BRIAN, INCLUDING |
WHETHER YOUR GRANDMO THER DOES OTHER
BUSINESS WITH THE BANK, WHEN YOU
DEPOSIT A CHECH, THE TOLLER CAN TELL
Yo WHEN THE FUNDS WILL BECOME
AVATLABLE Of WHEN YOU CAN WRITE
CHECHS AGAIAST THE AMOUNT YOU

DEPOSITED, BANKS ARE REGUIRED BY LAW TO ¢
PUBLISH FUNDS-AVAILABILITY INFORMAT LON,




YOU MEANTHAT N

| - » B HERES HOw ¥YOu
vow . ol e g GSE YOUN BANK STATEMENT

' T ;

HOW-AM I ' ) ONE OF THO A%H B e i = T3 BALANCE TOUR
GOING TO HEEP > ﬁtHINE;Lﬁﬂ"" i a EHECREOOHK,
TRACK OF ALL MY ; 1 & . :

T , { . HIS ACCCRINTE |

DEPFOSITST =2 =17 - STERP1: WHEN YOU GET TOUR

] ; T 5 j STATEMENT, YO8 SHOULD PUT A

MARH IN YOUR CHECK REGLSTER
NEXT TO FACH CHECH, DEPOSIT,
AND ATM WITHDRAWAL THAT YOU
SEF LISTED IN YOUR STATEMENT,

THE BEST wWaAY I3 TO WRITE
ﬂﬁﬁ ggw:r 1_?' wgun CHECHBOOR i
REG I3 HAT YO Ly & 1 o Ty ¢
HOW MUCH MONEY vﬂuu %Aviwtla*gﬂfw - S - _'l__-.-r_-';;_,run_ =L P, - “TEP 3 ON THE RECONCILEMENT FORM
ACCOUNT, YOU SHOULD ADD TO YOUR i SURE. TOU AN o T . | oo g, ) : ON THE BACK OF YOUR STATEMENT,
CHECKBOOK DALANCE EACH DEPOSIT YOU B/ MAKE ARRANGEMENTS TO GET =l N e = ABD 10 THE ACCOUNT ha:}mg IN
MAKRE, AND SUBTRACT FROM YOUR BALANCE e AN ATM CARD AMD DFFOSIT z YOuR STATEMENT ALL ‘fr'IE_{J:i}:_r E-i‘ irﬁ_"ﬂ
EACH CHECK YOU WRITE AND EACH ; CHECKS Off GET CASH 34 HOURS A 8\ = B ] YOUR CHECK REGLSTER 1-1r_A :Tr
WITHDRAWAL YOU MAKE FROM AN = e DAY, THERE'S A CASH MACHINE S Tl = 3 LISTED IN YOUR STATEMENT,
AUTOMATED TELLER MACHINE (ATH). B DOWN THE STREET,

STEP 3 : ADD THE AMOUNTS OF THE
CHECHS, ATH WITHDRAWALS. AND
CHARGES THAT AREN'T RECORDED IN

yOuR STATEMENT. AND 5UBTRACT THAT

NUMBER FROM THE BALANCE IN STEF 2

ARE YOU GOING TO
SEND ME SOME RIND OF STATEMENT
TELLING ME HOW MUCH MONEY I
HAVE IN MY ACCOUNT?

YES. YOU'LL &GET
A STATEMENT AND YOUR
CANCELED CHECRS EACH
MONTH, 30 YOU CAN
BALANCE YOUR CHECKING
ACCOUNT,

HOW Do : ;
YOU BALANCE = ¢ : - STEPU: THE RESULT SHOWD FOUAL THE

A CHECKING } i A
ACCOUN T3 : . 4 BALANCE IN YOUR CHECRBOOKR REGISTER.

BELIEVE ME,
IT'S WORTH IT,
BALAMNCING &

ik G CHECKBOOK 15 VERY

PEAIRS IMPORTANT BECAUSE

LIRE 4 LOT IT WILL PREMENT
OF TROUBLE =
T OVE RDRAFTS,

ALL YOU NEED IS
YOUR BANH STATEMENT

AND CHECHKBOON,




OVERDRAFTS7
wHaAT AKRE

T

OVERDRAF TS ARE "BOUNCED
CHECH3™ THAT THE BANK WON'T PAY
BECAUSE vOuU DON'T HAVE ENOUGH
MONEY IN YOUR ACCOUNT TO COVER
THEM. YOU HAVE TO BF CAREFUL WHEN
YOU HAVE A CHECRING ACCOUNT:
ITS A SERIOUS RESPONSIBILITY,

YOUD-BE SURPRISED,
sechalipade, EE:}‘;":;\/ THE CHECK PROCESSING
WRITTEN EACH YEAR SYSTEM IN THE UNITED

IT wWoumn Tang | —VMES IS VERY EFFICIENT
MONTHS FOR H“T BANKS FINDOUT WITHIN
BANKE TO FIGURE OUT A FEW DAYS IF YOU HAVE
ENOUGH MONEY IN A CHECK, AND SOMETIMES
THE ACCOUNT TO AS SO0N AS THE DAY AFTER
PAY FOR A CHECK YOUVE WRITTEN A CHECK
WOULDAN'T ET7

: BUT EVEN IF YOu
BIDN'T DO BUSTNESS WITH
THE SAME BANH, WHEN YOUI
BANY. WAS ASRED TO TARE
MONEY FROM YOUR ACCOUNT
TO PAY THE CHECK TO JEFF. IT
WOULE DISCOVER YOU DIDAN'T
HAVE ENOUGH MONEY TO PAY

THE CHECHK AND WOULD
RETURN IT —UNPAID —
TO JEFF'S BANK

LET'S. SAY YOU WRITE
A CHECH TO JEFF AND
JEFF HAS HIS CHECKING
ACCOUNT AT THE SAME

BANK YOU DO, YOU & A NK

WOULD FIND OUT IN A

HURRY THAT YOU DIDMT
HAVE ANY HMONEY.

—
yr-i'ﬂ. WHY I.Eu-h\-\"'f'_':?j

THAT SUCH A
B1G DEALY

FOR ONE
THING, 1'D BE PRETTY

~_L7 BESIDES THAT,
¥ YOUR BANK WOULD

TrE BUSINESS MAY

CHARSE TOU A PENALTY,
100, THOSE PENALTIES
CAM ADD UP, PO LIF
YOu WRITE A LOT OF

BAD CHECKS, YOU

COULD END ¥ .

IN JATL

CHARGE You A PENALTY. (]
AN, IF YOU WRLTE A BAD
CHECK TO A BUSINESS,

. HOW DOES
THE CHECH
mﬂ:z#ﬁ-lmﬂ

SYSTEM TELL ONE g

HECH FROM THE LobS ke o

YOU, TAKE
A LOOH AT
THIS

THIS I5 A CHECHK BOUTING STMBOL,
WHICH 15 A NUMBER THAT IDENTIFLES
FACH BANK OPERATING IN THE UNITED
STATES. THE NUMBER 15 REPEATED IN A
DIFFERENT FORMAT IN THE UPPER RIGHT

HAND, CORNE R OF THE CHECH,

THESE WUMBERS ARE
THE CUSTOMERS ACCOUNT

THIS NUMBER 15 THE
CHECH NUMBEA.

™

THLS NUMBER, WHICH 13
PRINTED BY THE FIRST BANK
RECEIVING THE CHECH, I5 THE

AMOUNT OF THE CHECH IN

THE ENTIAE LINE OF MXMBIRS
O THE BOTTOM OF THE
CHECH 15 CALLED THE MICH
{MAGNETIC INK CHARACTER

RECOGNITION LINE.

S0, WHEN A
BANE SENDS A CHECH
10 BE PROCESSED, THE
MICH LINE IDENTLFLES

THE BANK WHOSE
CuUSTOMER WROTE THE
CHECH, AS WELL AS
THE CUSTOMER AND
THE AMOUNT OF
THE CHECK.




THE MAJORITY OF CHECKS
IN THE UNITED 3TATES ARE
FROCESIED BY BANKS IN A
CLEARINGHOUSE ASSOCIATION
LOCATED IN THE SAME CITY O
REGION, THESE BANKS ENCHANGE
BUNDLES OF CHECHS THAT WILL
BE PAID BY THE BANKS WHOSE
CUSTOMERS WROTE THEM.

[Ii
l li'
SOME BANKS DEPOSIT CHFCRS FOW

PROCESSING AT OTHER BANKS OR AT ONE OF THE FEDF RAL
RESE RYE SYSTEMS 4T CHECK PROCESSING CENTERS LOCATED
THROUGHOUT THE COUNTRY,

IT'S THE CENTRAL BAMNK
OF THE UNITED STATES AND IT
SERVES AS A BANK FOR BANKS,

THE FEDERAL RESERVE HAS A
MUMBER OF RESPONSIBILITIES,
ONE IS5 TO REGULATE BANKS
AND TO FNSURE THAT THE
COUNTRY HAS AN EFFECTIVE
PAYMENTS SYSTEM=THAT I3, A
RELIABLE AND EFFICIENT WAY
FOR CONSUMERS AND
BUSINESSES TO PAY BILLS
AND ACCERT PAYMENTS.

THE FEDERAL RESERVE'S CHECH ~
PAROCESSING CENTERS PROCESS ABOUT A THIRD OF

THE CHECHS WRLITTEN IN THE UNITED 3TATES — PRIMARILY

THOSE CHECKS THAT ARE PALD BY BANKS wNOT 1IN THE)

SAME CITY AS THE BANHS THAT /
DEPOSITED  THEM.

HESERVE BEEN
IN THE CHECH
PROCESSING
BUSINESS?

i

15 THE
FEDERAL RESERVE
A BANH?

I

'.-j.l'_-#

P' SINCE 1980, ALL BANKS,

NOT JUsT MEMBERS OF THE FEDERAL
HESERVE SYSTEM, MAVE BEEN ELIGIBLE

T0 JUAf THE FEDERAL RESERVE'S
CHECH PROCESSING SERVICES

FOR A FEE,

FEDERAL RESERVE
BANKMS AND BRANCHES BEGAN
CLEARING CHECHS FOR BANKD
THAT WERE MEMBERS OF THE
FEDERAL RESERVE SY3TEM AT NO
CHARGE IN 1916, 200N AFTER
THE FEDERAL RESERVE ACT
BECAME LAW IN 1913

||t1'f'|‘l iT




AT FEDERAL RESLEAVE CHECH N
PROCESSING CENTERS, CHECAS ARE FED INTO A MACHINE CALLID A
*READER SORTER" THAT SHOOTS LBO0 CHECKS A MINUTE INTO AS MANY
A5 M DIFFERENT POCHETS REPRESENTING ELTHER INDIVIDUAL BANKRS THE FED WILL CREDIT, WHICH
Or GROUPS OF BANRS, MEANS ADD MONEY T4, THE ACCOUNT OF THE
e e ¥

ELECTRIC COMPANTT BANK AT THE NEW YORK  FED
H f? e pr-.': _-: i =
EI.'—" M’:‘I' <

AFTER YOUR GRANDMOTHERS CHECK &OES THROUGH
THE CHFCKS ARE SORTED AT

THE ‘READER SORTER,
INTO DIFFERENT POCRETS
BASED ON FACH INSTITUTIONS
CHECH ROUTING SYMBOL ON
THE BOTTOM OF THE CHECE,
FACH POCHKET I3 PROGRAMMED |-
T ACCERT SPECIFIC CHECH [i
ROUTING STMBDOLS,

THE ELECTRIC
COMPANTS  BANN
wIlL THEM CREDIT

THE ELECTRIC
g COM PANYS

Tkl L ! / o ACCOUNT,

MEANWHILE, A
COMPUTER PRINTS A
CONTINUOUS LISTING
OF THE TOTAL
DOLLAR VaLUE OF
THE CHECRS SORTED
INTO EACH POCKET,

- 3 THAT SAME
— : AMOUNT WILL BE
/ﬂ e 2 \ DEBITED, WHICZH
ARE PACKAGED AND SENT | o MEANS SUBTRACTED,
BY TEUCK OR PLANE TO THE E e = =1 = ' FROM YOUR
INSTITUTIONS WHOSE 1 1 =, A7

GRANDMOTHERS
CUSTOMERS WROTE THEM. BANKS ACCOUNT

AT THE NEW YORK TED
ON THE SAME DAY
HER BaMl RECELVES

HE R PROCESSED

AFTER, THE CHECRS
ARE PROCEASED, THEY

GRAN DMOTHER'S | BAMNR
Wil DEBIT THAT
AMOUNT FROM HER

ACCOUNT,

IF GRANDMA
WRITES & CHECK T—
TO THE FLECTHIC T

COMPANY, HOW DOFs

THE ELECTRIC

COMPANY GET

DQES THE
READER SORTER EVER
TURN AWAY A NY

WHAT WoULD
HAPPEN IF GRANDMA

SOME CHECHS ARE
HEJECTED BECAVUSE THEY
ARE TORN, HAYVE INCORRECT
CODIMNG, OR ARE TOO LARSE
FOR THE MACHINE. CHECKS
WITHOUT HMICR CODES ARE
REJECTED AND PROCESAED ON
LOW-SPEED SORTERS,

THE -
PUUETIS SAY THAT BOTH
THE FLECTRIC COMPANYS 3

BAMK AND YOUR GRANDMOTHERS
pan asE TN THE FEDERAL RESERVE
BANK OF NEwW YORKS DISTRICT
AND YOUR SEANDMOTHERS CHECH
I8 PROCESSID BY THE AW YORK
FED'S CHECH PHOCESSING
CENTER LN EAST
RUTHERFORD, M

DECIDED TO WRITE A
CHECH TO BUY ME A NEW YORK
pNICKS POSTER FOR MY
BIETHDAY? THIS 3PORTS
CATALOG COMPANY 15
BASED IN SACRAMENTO,
caLl FoaNTA, BUT 'WE
LUVE LN NEW
YORK CITY,




AFTER THE CATALOG
COMPANY RECEIMES THE
CHECH, IT wIilL DEPOSIT IT
[N A LOCAL BANK IN
SACRAMENTO,

LETS ZaY THE CATALOG
COMPANYS LOCAL BANK SENDS
THE CHECH TO THE FEDERAL RESERYE
BANTG OF SAN FRANCISCO
FOR PROCESSING,

THE FEDERAL RESERVE BaAN
OF SAN FRANCISCO WILL CREDIT THE
SACRAMENTO BANKS AGCOUNT AT THE
S5AN FRANCISCO FED, AFTER SENDING THE
CHECK TO THE FEDERAL RESEAVE
BANG OF NEW YORN.

GET A CHECHING
ACCOUNT, T*LL STILL
HAVE 10 60 DOWN

O THE BANKE TO
DEPOSIT pr SOCIAL

SECURITY CHECR,

MOT IF Yo
ASH THE SOCIAL
SECURITY
ADMINISTRATLON
TO ' 51GN YOU
UP FoOR “DIRECT

[

T
e

- '_'.-'
Al

THEN, THE FEDERAL RESERVE BANK
OF NEW YORKM WILL SEND THE CHECK TO
YOUR GRANDMOTHERS BANK. THE DAY
YOUR GRANDMOTHERS DANR RECEIVES
THE CHECHK, THE SAME AMOUNT W IlL

BE DEBITED FROM ITS ACCOUNT

AT THE NEW YORW FED,

—iefia
= S
o |

B

Pt [T ::-t::: -
e

FINALLY, YOUR GRANDMOTHE RS
Bari WILL DEBIT HER ACCOUNT FOR
THE AMOUNT OF THE CHECH SHE
WHOTE 7O THE CATALOG COMPANY,

n'“- f ""luh

g

AT THE END OF EVERY DAY, EACH FEDERAL
RESERVE BANH AND BRANCH NOTIFIES THE FEDERAL RESERVE
SYSTEM™S SETTLEMENT FUND OF THE AMOUNTS IT OWES TO THE
OTHER RESERYE BANKS AND BRANCHES, FACH RESERVE BANKSD
ACCOUNT IS THEN ADJUSTED, BASED OW THE NWET AMOUNTS.

,fuuTEvEntIr: > \\\ /, WHAT-ON

DIRECT DE ror;;\;?
T 5OUNDS L
N COTNG TO suCH A5 JOCIAL
HAVE TO LEARN
A WHOLE NEW

piRECY Eiifﬂ:;ﬂ .
RTH I3 1% A SERVICE THA

5 LETS BANE CuUSTOMEHS

HAVE REGULAR PATMENTS,

SECURITY BEWEFITS,
WAGES AND SALARLES,
AND PENSION PAYMENTS,
DEFOSITED
ELESTRONICALLY INTO 4
& THEI R ACCOUNTS. 48

THAT way, YOu
wWOnNT HAVE TO 60 7O THE
BANK TO DEPOSIT YOUR CHECH,
THE MONEY WILL BE DEROSITED
AUTOMATICALLY "INTO TOUR
CHECHING ACCOUNT
FACH MONTH.

YU ALSD CAN ‘
PAY SOME OF THE BILLES YOU
RECEIVE EVERY MONTH, SUCH AS
INSUBANCE BILLS BY HAYING
MENEY TANEN AUTOMATICALLY
FRIM TOUR CHECHKING
ACCOUN T,

THE IDEA IS
¥ TO REPLACE PATYTMENTS

WITH ELECTRONIC
TRANSFERS OF




HERE'S  HOW
IT WORKS .

THE BANEK SENDS
AND RECEIVES ELECTRONIC
PAYMINT INSTRUCTIOND WIA
COMPUTER THROUGH AN
AUTOMATED CLEARINGHOUSE
(ATH), WHICH I35 A&
CLEARINGHOUSE THAT ACCERTS
FLEC TRONIC PAYMENT
MESSAGES FROM MANY BANLS.

IF BARML CUSTOMERS WANT TO

HAVE MONEY ELECTRONICALLY
DEPOSITID INTO THELR ACCOUNTS,
THEY SIMPLY HAVE TO PACVIDE

THE SENDER, 3UCH A3 THELR
EMPLOYER, WITH THEIR SPECIFIC

| BANY ACCOUNT INFORMATION,

& SR
o

a o
-

IF BANK CUSTOMERS WANT TO HAVE MONEY TAKEN
OUT OF THEIR ACCOUNT TO PAY THEIR BIWWS, THEY
MUsT FILL OUT A CARD SIVING THEIR BANE THE
AUTHORITY T ALLOW A SPICIFIC COMPANY TO TANE
HONEY OUT OF TREIR ACCOUNT, Of, THEY MUST PROVIDE
INFORMATION TO THE BANK, AUTHORIZING IT TO
AUTOMATICALLY MARE PAYMENTS TO SPECIFIC
COMPANLIES FROM THE BALANCE IN THEIR ACCOUNT,

INSUR.
co.

ORTGAGE
# Co.

HEALTH

THAT SOUNDS A
LOT SIMPLER. THAN
WRITING AND DEPOSITING

IT 15, A LOT OF OTHER PEOPLE
THEINK 30, TOO, ABOUT 14 000 BANKS,
SAVINGS AND LOAN ASSOCIATIONS
AND CREDIT UNIONS SEND AND RECEIVE
payMENTS THROUGH ACHS ON BEMALF

OF MILLTONS OF INDIVIDUALS
AND BUSINESSES. -

SAVINGS
AND LOAN
ASSOCIATIONS

CAN I GO TO
THE ATORE AND PAY FOR
SOMETHING WITHOUT
USING EITHER CASH, A
CHECK, OF & CREDIT

THE ACH SOHRTS THESE PAYMENT

MESSAGES AND DELIVERS THEM TOQ EACH OF
THE BANRS IN THE CLEARINGHOUSE, TELLING
THEM WHICH DANK MAS ACCOUNTS TO BE
DERITED AND WHIGCH TO BE CREDITED,

THEN, THE BANK
PASSES THE CREDITS

AND DEBITS

O T3 115
CUSTOME RS.

YES, THERE
15 A WAY TO
HAVE THE AMOUNT
OF & PURCHASE
AU TOMATICALLY
DEBITED FROM
TOUR ACCOUNT,

SOME ATORES ACCERT

POINT-OF-SALE CARDS, WHICH
ARE OFTEN CALLED "DEBIT

CARDS "

—

WITH A POINT-OFSALE
CARD. YOU CAN AUTOMAT ICALLY
TAKE MONEY FROM YOUR ACCOUNT
TGO PAY FOR THE THINGS YOU
BUY. THE PAYMENTS ARE CLEARED
THROUGH FLECTRONIC NETWORRS
THAT DECUCT THE AMOUNT OF
THE PURCHASE FROM YOUR
BANK ACCOUNT,

MUMBER OF
BOUNCED

SO POINT-OF 5
SALE CARDS REDUCE Y
CHECH PROCESSING

COSTS AND THE

'.

THAT'S RIGHT,
BRIAN, AND IF YOU U3E
POINT-OF-SALY CARDS, YOU
DONT HAVE TO CARRY
ARDUND &
CHECRBOON,




L JusT cOT BACK FROM THE
ATHLETIC OFFICE AND' FOUND

SLx MONTHS LATER, AT THE UNIVERSITY J
OF ARUANSAS IN FAYETTEVILLE, ARKANSAS
. / FOR BOORS. CLASSES 3TART
) TOMOmOW AND I NEED 3500
NOW. I DONT RNOW WHAT
I'M GOING TO DO, -

1 CAWNT BELIEVE WERE
HEIRE, FLAYING ON THE
SAME COLLFGE BASKETBALL
TEAM, T GUESS NOTHING
15 TOD GOOD FOR THE
TWO SUrs WHO HELPED
WIN THE STATE

OUT MY SCHOLARSHIP WON'T PAY

CHAMPIONSHIP.

THE FIRST THING YOU'RE

GOING TO DO IS CALL YOUR

CAD. HE'LL RNOW HOW TO
HAMDLE THIS.

CAN YOUR BANK

IN NEW YORK SEND

MO PROBLEM, JEFF, I'LL TRANSFER -
MONEY FROM MY ACCOUNT IN NEW YORK -
TO YOUR BANK ACCOUNT IN ARHANSAS .

: s . FUNDS THROUGH FEDWIHE
3 TS & BANR IN

ELECTRONICALLY COVEAR FEDWIRE., THE
FEQERAL RESERVE'S FUNDS AND

YES, IN FACT, 10,000 DEPOSITORY INSTITUTIONS
THROUGHOUT THE UNITED 3TATES ARE CONMNECTED TO
A FEDERAL RESERVE BANH FOR THE EXPLICIT PURPOSE OF

BEING ABLE TO 3END AND RECEIVE FEDWIRE PAYMENTS,
A

- i
- ' [
i {
!
: 'i
[}
e s v il i :

-
-
-"""
e R TR
.
B

WHAT DID
HE 3ANX?

HE'S GOIMNG
TS TRAMSFER
MONEY INTO
MY ACCOUNT
OVER SUMETHING
CALLED
FEDWIRE.

WO, BRIAN.

HE'S GOING TO ROLL
¢ THE BILLS AND FEED

THEM THROUGH
A WIRE?

HE SAID WITH FTEDWIRE

MESSAGES ARE SENT
ELECTRONICALLY

BY COMPUTERS-

JTHAY LINH ALL FEDERAL

AESERVE BAMHS WITH BANKS
ACEOSS THE COUNTARY.




SOMEONE AT MY DAD'S DBANK
WILL TYPE A PMESSAGE ON THE COMPUTER THAT
LINKS HIS BAne TO THE NEW YORR FED, THE
MESSAGE WILL TRANSFER 5500 FROM MY DADS
ACCOUNT TO MY ACCOUNT HERE IN FAYETTEVILLE,
BUT IT TAKES SEVERAL 3TEPS.

i

e

FIRST, THE NEW. YORK FED WILL

FEDERAL RESERVE BANL OF ST, LOULS, WHICH
SERVES BANKS HERE IN FAYETTEVILLE

TARE $500 FROM MY DADS BANKS ACCOUNT
AT THE NEW YORK FED. THEM, THE NEW YORK FED
SENDS A MESSAGE OVER FEDWIRE TO THE

THAT INSTRUCTION TELLS
THE 5T. LOUIs FED TO appd 3500 1O
MY BANKS ACCOUNT, AND THEN MY
BANK CHEDITS MY ACCOUNT.

20 POEs THIS
MEAN YOU CAN BUY
YOUR BOORS?

You BET, THE FUNDS
THANSFER WILL BF MADE IN
SECONDS AND MY BANK ACCOUNT
SHOULD BE CREDITED BY THE EnD OF
THE DAY, 53 I'LL BF ABLEF TO g0 TO
THE ' BOCHSTORE TONIGHT AND
WRITE A CHECHK DRAWN ON
MY BANK ACCOUNT.

FUNDS TRANSFERS, CHECHS,
ATHS, DIRECT DEPOSIT, AND POINT-
OF-5ALE CARDS REALLY MAKE IT EASY
TO MOVE MONEY AND DO BUSINFAS

IN THE UNITED STATES,

THAT'S TRUE. BUT
THERE'S ONE THING THAT
BOTHERS ME,

IF- 1 BUY. ™Y .
BOONS TONIGHT, I WON'T
HAYE ANY EXCUSE NOT
19 STUDby,




“The Story of Checks and Electronic Payments’ uses the story of
two basketball-playing buddies to discuss:

B the roles of checks and electronic payments in helping our
economy function smoothly;

B personal finance skills such as writing a check and balancing a
checking account;

B the role of the Federal Reserve in facilitating payments in our
economy

B the advantages of checks and electronic payments over cash.

Up to 35 copies of any Federal Reserve Bank of New York
comic-style booklet are available at no charge. Additional copies are
25 cents each (with exceptions made for classroom use). For more
information or to order, write or call:

Federal Reserve Bank of New York
Public Information Department
33 Liberty Street
New York, NY 10045

(212) 720-6134
www.newyorkfed.org

To order online, go to http://app.ny.frb.org/cfpicnic. Click on
“Teaching Materials” and then on “Comic-style booklets.™

Information regarding the Federal Reserve Bank of New York’s
educational programs can be found at:

www.newyorkfed.org/pihome/educator

Third Printing
2001




