July 9, 1969

Mr. John Lucht, Marketing Director
W. A. Sheaffer Pen Company
Fort Madison, Iowa

Dear John,

I am pleased to learn that you have decided to begin working with our
firm. I am certain we will confirm your confidence in us by being of
much value to you.

We have found our following standard agreement advantageous to our
clients.

We will bill all time spent on your projects on the following basis:
$45 per hour for myself for major design time, $30 per hour for one
associate designer who will assist me in the major creative effort and
act as project head, and $20 per hour for all studio time - creative or
mechanical. Outside charges will be billed at cost plus 15%. Travel
time will be billed at $250 per day plus expenses.

While working in any given product area, we feel it is to the advantage
of the client for us to refuse to work on competitive products. For the
duration of our relationship with a client, we request a retainer fee of
$1000 per month. In exchange for the retainer fee, we will guarantee
exclusivity within your product area, and we will commit ourselves to
constant observation, study and research in that field for the purpose
of contributing toward your sales effort inm that field in any ways we
can find.
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We expect the client to assist us in an orientation and education program
on his production metheds and marketing problems.

All creative concepts, patents or copyrights developed for these projects
remain the property of the designer, except for the design concepts which
are completed by the designer to the client's specifications. The designer
guarantees to keep all designs not carried to completion confidential and
available for the client's further use,

The designer expects that proper credit will be given in ity releases

\_“ relative to his design work.

The above arrangement can be cancelled by either party, with 30 days notice,
with the provision that all work in progress up to the cutoff date will be
paid for.

We look forward to working with you on what promises to be an exciting
venture.

In the interest of time we are sending this agreement to you in duplicate.
Your signature on one of the enclosed copies will zllow us to begin work
immediately.

Sincerely,
;"'?4"3‘-‘-— = O e
7
Irv Koons
IK/jc
Agreed:

W.A. SHEAFFER PEN COMPANY TATES, INC.
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